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Milk Powders 

 

 

[July -Dec 11 NFDM Futures] 

July – December NFDM futures traded $0.016 higher over the week to settle at an average price of $1.5475.  
The pack has been within a 3-cent range for the last 3 weeks – this activity seems to mirror spot market activity 
in the same period as spot has been caught in the $1.60 range. 

NASS continued its higher trade as the price crossed over the $1.62 mark while the CWAP posted a modest 
decline. 

This week’s GDT price moves were volatile with WMP moving lower and SMP & AMF moving higher.  
August WMP moved over 5% lower while August SMP traded over 11% higher [closed at a $2.06 $/lb. 
equivalent].  While the SMP movement was dramatic, the post-auction tone left many questioning what the 
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future brings.  Seeing the WMP declines makes some contacts believe that China appetite could slow in the near 
term.  This is pure speculation at this point, but the topic frequently arose in conversations throughout the week.    

EU prices are still are pegged around $1.55 - $1.60 and the tone seems to be a sideways trade in the near term.  
Attention over in that part of the world still seems to be on the anticipated Algerian tender and weather/drought 
issues.   

Butter 

 

 

CME Spot Butter traded 3.75 cents lower over the week to close at $2.1425 with 19 loads trading.  We ended 
the week being offered at the last trading price which leads me to believe there should be more sell side going 
into next week.  This week a few additional sellers surfaced, more than we have seen most of this year.   

August AMF traded over 8% higher in this week’s GDT auction which translates to a $2.08 $/lb. 80% fat 
equivalent.  
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EU butter is trading $2.50 - $2.60.  The US is now at $2.1425.  Each market seems to be domestically driven for 
the time being.  In the US, while there is export business booked over the course of the next few months, the 
new business deals being made have slowed due to the international buyers not willing to pay up.  The same 
goes for the EU.  It sounds like the higher prices are being supported by the domestic market while the export 
bid is below the EU price.  We are getting close to Ramadan where export orders could potentially pick up, if 
the regions are willing to pay the price. 

 

[July – Dec CB futures pack] 

July – December futures traded 2 cents lower to settle at $2.13, a slight discount to the current market price.  
The pack closed on the low of the recent consolidation period, it seems like the pack could head back towards 
its first level of support of $2.10.  Open interest build was significant over the week; over 325 new positions 
were established.  Some were surprised to see the aggressive buying; I was surprised to see the resilient sell 
side. 

Whey 

The whey trade was very quiet over the week.  July – December closed near UNCH over the week to settle at a 
$0.5617.   

The spot market continues to be tight – production moving into the summer months should show a decline as 
milk production cuts back which can add to the situation. 
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[July – Dec 2011 Dry Whey Futures] 

Futures have been trading sideways since hitting the peak last week.  With no real fundamental news 
developing, it feels like we can see continued consolidation next week.   



    Powder and Fat Market Report                        
June 3, 2011 
 

 
Composed by Brian Fletcher                       [$1,500 – Annually] 
Rice Dairy LLC – 135 South LaSalle #3902 – Chicago, IL 60603 
312 492 4200 – www.ricedairy.com 
 

Page | 
5 

 



    Powder and Fat Market Report                        
June 3, 2011 
 

 
Composed by Brian Fletcher                       [$1,500 – Annually] 
Rice Dairy LLC – 135 South LaSalle #3902 – Chicago, IL 60603 
312 492 4200 – www.ricedairy.com 
 

Page | 
6 

 



    Powder and Fat Market Report                        
June 3, 2011 
 

 
Composed by Brian Fletcher                       [$1,500 – Annually] 
Rice Dairy LLC – 135 South LaSalle #3902 – Chicago, IL 60603 
312 492 4200 – www.ricedairy.com 
 

Page | 
7 

 



    Powder and Fat Market Report                        
June 3, 2011 
 

 
Composed by Brian Fletcher                       [$1,500 – Annually] 
Rice Dairy LLC – 135 South LaSalle #3902 – Chicago, IL 60603 
312 492 4200 – www.ricedairy.com 
 

Page | 
8 

 
FUTURES AND COMMODITIES TRADING INVOLVES SIGNIFICANT RISK AND IS NOT SUITABLE FOR EVERY INVESTOR. INFORMATION CONTAINED HEREIN IS STRICTLY
THE OPINION OF ITS AUTHOR AND IS INTENDED FOR INFORMATIONAL PURPOSES AND IS NOT TO BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION TO BUY 
OR TRADE IN ANY COMMODITY OR SECURITY MENTIONED HEREIN. INFORMATION IS OBTAINED FROM SOURCES BELIEVED RELIABLE, BUT IS IN NO WAY 
GUARANTEED. OPINIONS, MARKET DATA AND RECOMMENDATIONS ARE SUBJECT TO CHANGE AT ANY TIME. PAST RESULTS ARE NOT INDICATIVE OF FUTURE 
RESULTS. 


